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UNISON LGPS Headlines

UNISON responded to the MHCLG Consultation on New Best Value
Statutory Guidance: Special Severance Payments

UNISON voiced its concerns of the new statutory guidance on discretionary benefits in LGPS England and
challenges Government’s view that current payments are generous.

Link to the consultation document: https:/igpslibrary.org/assets/cons/Igpsew/20210702_DSG.pdf

You will find the full UNISON response under Resource on the UNISON website pension page: https:/
www.unison.org.uk/get-help/knowledge/pensions/

McCloud Consultation Update for Public Service Pension Schemes

A ministerial statement on the consultation for the remedy for funded schemes, i.e. the Local Government
Pension Scheme (LGPS), was released on the 13 May confirming the next steps needed to remove the
age discrimination. Link to the statement is htips:/questions-statements.parliament.uk/written-
statements/detail/2021-05-13/hcws26

Draft Regulations for the LGPS are expected in the Autumn. You can read the full update on the UNISON
website LGPS page: https:/www.unison.org.uk/get-help/knowledge/pensions/local-government-
pension-scheme/

Chancellor hints that may drop the Triple Lock this year

Rishi Sunak hints he may drop the Triple lock on State Pensions this year despite the government promise
to keep it until at least 2024. Not specifically the LGPS but if the way state pension is increased is
tampered with it will effect all members now and in the future.

Please see our briefing in Resources which sets out the background to State Pension increases and why
we need to at least keep the Triple Lock to protect future generations as well as current pensioners.
https://www.unison.org.uk/get-help/knowledge/pensions/

Check out UNISON’s guide to the LGPS in
England and Wales

You can download this useful UNISON guide as a PDF from
www.unison.org.uk/catalogue/23973.

Or, alternatively you can ask your branch to order print versions via the
UNISON online catalogue — stock number 3660. In whichever format you
choose, this is essential reading to know more about how your pension
works.




WILL YOU RECEIVE YOUR FULL STATE PENSION?

If you are, or were, a member of the Local
Government Pension Scheme (LGPS), you will
probably expect to receive the full State
Pension, when you reach the State Pension
Age. That's a perfectly reasonable assumption
to make.

But life experience should have taught you that
making assumptions is a risky business!

There’s a chance that you won't receive the full
State Pension, if you'’re in the LGPS - or,
indeed, in any other employers’ pension
schemes, especially public sector schemes. So
how much could it be reduced? It depends on
your own circumstances, but it could be tens of
pounds per week.

Why?

Prior to 2016, there were two parts to your
State Pension. The Basic State Pension and
the Additional State Pension — sometimes
called SERPS.

From 2016 the government changed this to a
single State Pension, which was more than the
Basic State Pension part.

Because you were in the LGPS, you have
been paying less National Insurance
contributions due to a process called
Contracting Out. Approximately speaking,
those reduced contributions were paid into the
LGPS. Therefore, you have not lost money but
you have “paid in less to receive less,” i.e. less
in terms of the sum of LGPS and State
Pension, due to reduced State Pension
contributions.

But all is not lost!

e You can get a forecast of your State
Pension on the GOV.UK website and your
LGPS Pension Section will have a pension
forecast in your annual benefit statement.
So, you can work out your State and LGPS
pensions on retirement.

e [f you can afford it, you can increase your NI
contributions such that you receive the full
State Pension at your State Pension Age.
However, this can be a substantial amount
of money, depending on your
circumstances.

Is it worthwhile?

Work out how much less State Pension you will
get; divide that into how much you will need to
buy the extra NI contributions. That will give
you the financial “break even point.” It depends
on your circumstances, but one friend worked
out his “break even point” was at 71 years of
age. He asked himself, will | live longer than
age 71!

Don'’t forget! The Local Government Pension
Scheme remains very good value!

Why ?

e How many savings schemes have three
people paying into it? You, your employer
and the government (through tax relief).

e You can predict how much Local
Government Pension you will get on
retirement.

e You get immediate life insurance on joining
the LGPS of three times your salary.

e Your pension contributions don’t stop if you
have a period of sick leave.

It's important to know that UNISON does not
give financial advice and can only provide
information for you to assess your own pension
situation.

But remember - forewarned is forearmed!

UNISON

(i

To find out more please go to:

UNISON members are entitled to a range of exclusive
deals and discounts that we have negotiated with a
number of suppliers.

www.unison.org.uk/member-benefits/exclusive-deals-offers/




PROFILE: Bob Campbell

Each edition of this newsletter will have a
UNISON activist profile from a different LGPS
Fund. This issue we have a profile from the
Torfaen (Greater Gwent) LGPS Penslon Board

My name is Bob Campbell, | live in Cardiff with my

wife and two children.

My career has been in Local Government from
1972 to 2015 as a Traffic Engineer. | immediately
joined NALGO, then UNISON, and | became a
shop steward for the Caerphilly Branch in 1996 and
a Branch Committee member in 2008 when the
topic of UK Pensions and in particular our own
Local Government Pension Scheme became a
financial target for various governments.

Before retiring, | took up a part time role as Risca
Town Clerk where | support eight Town

Councillors.

| have been Caerphilly Branch Pensions Officer
since 2008 and have scrutinised the Greater Gwent
Fund since then. | was nominated as the Caerphilly
Council Scheme Members’ representative on the
newly formed Greater Gwent (Torfaen) Pensions
Board in April 2015. Over recent years the Board
has matured and despite having no voting powers it
now also acts as a scrutineers of that Committee.
The Board is made up of an Independent Chair
(salaried) with five Employer Representatives and

| have thoroughly enjoyed my time as a Pensions

government.

five Scheme Members’ representatives - all unpaid.

Board Member where | have seen the Fund well
managed and its assets grow from £1B in 2008 to
over £3.5B this year.

| look forward to the next two years on the Board.
The Board is due to change in 2023 and | am
hopeful that UNISON colleagues will take up the
Pension mantle from me and my colleagues to
continue the scrutiny of our LGPS as | worry it is
always vulnerable to attack from the current

LGPS Fund Pension Board UNISON Rep(s) Pension Ctte UNISON Rep

CARDIFF Peter King
(Cardiff & Vale of Glamorgan) Hilary Williams

TORFAEN Bob Campbell; vacancy

(Greater Gwent) lan Reese; Anthea Wellington
John Wright

SWANSEA lan Guy

(Swansea & Neath Port Talbot) David White

CARMARTHENSHIRE

Tommy Bowler (UNITE member hold

(Dyfed) this sole trade union seat)
e Phil Pumford Steve Hibbert
(Clwyd)
GWYNEDD Osian Richards
(Gwynedd, Ynys Mon & Conwy) Huw Trainor
POWYS John Byrne
RHONDDA CYNON TAF Angela Pring

(Mid Glamorgan)




What are the benefits of the LGPS?

The scheme is administered locally through e An option to flexibly retire from 55 with
101 regional pension funds (89 in England & employer’s consent, and you can negotiate
Wales), and offers: with your employer to continue working on

reduced hours and draw part or all your
pension; immediate payment of pension
benefits, without reduction, if you are made
redundant or retired for business efficiency
purposes after 55;

e A pension based on your pay and how long
you've been in the scheme, not the state of
the financial markets when you retire;

e The option to exchange part of your pension

for tax free cash on retirement; e Access to a pension, which could be

enhanced, from any age if the medical
evidence shows you should be retired on
the grounds of permanent ill health; the

e Immediate life cover and a pension for your
husband, wife, partner and/or children when

ou die; 2 . .
ok ability to boost your pension by paying more
¢ An option means you can retire from 55 and contributions, for which you receive tax
receive benefits immediately, although if you  relief;

voluntarily retire early, your pension is likely
to be significantly reduced for being paid
early;

e employers’ contributions averaging between
14% and 18% on top of the contributions
you pay towards the cost of your pension.

Remember to check out all the
benefits available to you by visiting
https://www.lgpsmember.org

Don’t miss out on UNISON Pensions Training!

If you are interested in knowing more about your LGPS pension or becoming a
UNISON pension champion or Pension Board member then book a place on
these courses:
@ Introduction to the LGPS with Glyn Jenkins \&*@
Wednesday 8 September 1.00pm—3.30pm A
This course is for members would like to know more U N '&%O N
about how the LGPS works but especially those N
wanting to become UNISON pensions contacts Cymru Wales

@ cCapital Stewards update training (including briefing on new cost transparency
reporting requirements) with Colin Meech
Thursday 9 September 10.00am—12.30pm
This course is for members interested in becoming LGPS Fund Pension Board or
committee members.

If you are interested in attending any of these courses, please email Helen Dunn-Jones
at h.dunn-jones@unison.co.uk to register and receive a link to these remotely
delivered courses.

Designed, printed & published by UNISON Cymru/Wales, UNISON House, Custom House Street, Cardiff CF10 1AP.
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